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Book ***** Print on Demand *****.Social Security taxes are levied on earnings up to a maximum level set each
year. In 2006, this maximum -- or what is referred to as the taxable earnings base -- is $94,200. The taxable
earnings base serves as both a cap on contributions and a cap on benefits. As a contribution base, it establishes
the maximum amount of earnings for each worker that is subject to the payroll tax. As a benefit base, it
establishes the maximum amount of earnings used to calculate benefits. Since 1982, the Social Security base
has risen at the same rate as average wages in the economy. However, the percent of covered earnings that are
taxable have decreased from 90 in 1982 to 85 in 2004. The percentage of covered earnings that is taxable is
projected to decline to about 83 for 2014 and later. Since the cap was indexed to the average growth in wages,
the share of the population below the cap has remained relatively stable at roughly 94 . Of the 8.5 million
Americans with earnings above the base, roughly 80 are men and only 9 had any earnings from self-
employment income. New Jersey has the highest share of the population above .
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